
 

Australian Securities Exchange 
Company Announcements Office 
10th Floor 
20 Bond St 
SYDNEY  NSW  2000 
 
23rd February 2010       Via E - lodgement 
 
Dear Sir 
 
NPAT exceeds previous corresponding period by 192% 

 
For the six months ending 31st December 2009, the Company is pleased to report an increase in pre tax 
earnings of 163% to $19.04m on the previous corresponding period (pcp).  Reported net profit after tax 
was $14.81m (an increase of 192%). The final half year results are consistent with the guidance the 
Company provided on the 4th February 2010. An interim fully franked dividend of 2 cents per share 
has been declared with the record date of 19th March 2010 and a payment date of 31st March 2010. 
 
Overseas construction projects contributed strong after tax margins due to the non assessable non 
exempt (NANE) nature of the income derived as the certainty of the profit earned on these projects 
was determined during the period under review. 
 
All divisions of the Group’s wholly owned construction company, Cimeco Pty Ltd contributed 
strongly to earnings with the mechanical and E&I division accounting for 42% of Cimeco’s revenue, 
concrete division 26%, commercial building 28% with the balance coming from maintenance and 
fabrication activities. Construction activities within the mechanical and E&I division included the 
continuation of work for the Dampier to Bunbury Natural Gas Pipeline (DBNGP) Stage 5B Expansion 
Project; the successful completion of the Chirano Gold Mine Expansion and ROM Bin Oversize 
Project; the successful completion of the Neerabup Gas Compressor Station; the commencement of the 
Tank Refurbishment Contract and MF251 API650 Utilities Tank Contract for Chevron as part of the 
Gorgon Project.   
 
The main activities for the concrete division include the successful completion of the train load-out 
vault at Rio Tinto’s Mesa A site, concrete foundations as part of the Tiwest Kwinana plant expansion, 
and concrete works on the DBNGP Stage 5B Expansion. Contract commitments continue on 
Woodside’s Pluto BMF Stage 2 facilities and Worsley Alumina’s E&G and multi-fuel cogeneration 
plant. The division has recently commenced new contracts for the Southern Seawater Alliance on the 
Binningup desalination project and at Cape Preston for four filter buildings for Sino Iron. 
 
Furthermore, the company is pleased to announce that Cimeco has received a Letter of Intent from 
MCC Mining (Australia) Pty Ltd to award a further civil and concrete package for the Concentrate 
Terminal at the Sino Iron Ore Project valued in excess of $20m which will commence in early March 
2010. 
 



 

Cimeco’s commercial building division, operating out of the South West office commenced 
construction activities as part of the Building Education Revolution (BER) programme.  
 
Abesque Engineering Ltd, the company’s engineering arm, recommenced work on several major 
design and construct projects that were previously in suspension due to project financing issues. The 
restart of these projects along with the procurement of new EPCM work has provided Abesque with a 
strong order book going forward.  
 
Abesque is currently carrying out the design and construction of Lynas Corporation’s Mt Weld 
Concentrator at its rare earths project near Laverton in WA along with the dismantle and relocation of 
the decommissioned Pillara Flotation Plant (currently located in the WA Kimberly)  to Hillgrove 
Resource’s Kanmantoo Copper/Gold project near Adelaide in South Australia. Abesque has also 
commenced the provision of EPCM services to Simcoa Operations Ltd for the Furnace Expansion 
Project at its Kemerton Silicon Smelter near Bunbuy in WA.  This project is very exciting for the 
Group as it potentially provides a further opportunity to introduce Cimeco’s diversified construction 
services into the project on a competitive basis, particularly given the proximity to the Cimeco South 
West office in Bunbury. 
 
The Company spent over $3.5m on capital expenditure during the period under review.  Significant 
further capital expenditure has been approved by the board subsequent to the 31st December 2009.  
Although the Company has a modern and large fleet, the sheer number of projects and the Company’s 
general philosophy of “owning its plant and equipment” necessitated further investment.  With plant 
specific hire purchase facilities available to the Company most large items have been funded, although 
the cash capital expenditure amounted to $1.3m. The crane fleet particularly, has been significantly 
expanded with the impending arrival of a 250 tonne crawler crane, the purchase and delivery of five  
20 tonne Franna cranes and two 50 tonne rough terrain cranes.  Another concrete pump truck (36m 
reach) has been purchased to complement the new one purchased last year.  Various other pieces of 
equipment include trucks, excavators, five new boom lifts and numerous light vehicles.  This 
investment will assist in maintaining strong margins in the construction division in the years ahead. 
 
The Company has a very strong order book and is about to embark on the next stage of its aggressive 
growth strategy.  Subject to the successful completion of the proposed transaction with Clough Ltd, 
and the subsequent implementation of the Strategic Alliance Agreement (announced earlier today), the 
board is confident that any execution risk on contracts will be mitigated considerably.  
 
 
Yours sincerely 
 
 
Peter Hutchinson 
Managing Director 
Managing Director 
Forge Group Ltd 
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Grant Thornton Audit Pty Ltd 
ACN 130 913 594 
 
10 Kings Park Road 
West Perth WA 6005 
PO BOX 570 
West Perth WA 6872 
 

T  +61 8 9480 2000 
F  +61 8 9322 7787 
E  admin@gtwa.com.au 
W  www.grantthornton.com.au 
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Grant Thornton Audit Pty Ltd  ACN 130 913 594, a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389. 
 
Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member 
firms are not a worldwide partnership. Grant Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services 
independently in Australia. 
Liability limited by a scheme approved under Professional Standards Legislation. 
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